Consolidated Statements of Cash Flows

Millions of yen
2003/3 2004/3 2005/3 2006/3 2007/3
Operating Activities:

Income before income taxes aﬁd minority interests 105,197 77,335 92,730 125,097 134,287
Depreciation 86,350 97,564 105,969 123,034 145277
(Decrease)Increase in allowance for retirement benefits -60,276 2,449 3,580 2,785 2,186
Interest and dividend income -2,030 -2,388 -2,510 -3926 -4,736
Interest expenses 2,634 2,394 2,337 2,581 3,546
Equity in earnings of affiliates -2,713 -2,691 -5,548 -5,542 -6,302
Loss on sale or disposal of property, plant and equipment, net 3,303 3,373 4,677 3,717 5,688
Decrease/(Increase)in notes and accounts receivable -23934 -18,416 -29,545 -46,720 -20,737
(Increase)/Decrease in inventories -24,901 -5,406 -23116 -23,493 -14,424
Increase/(Decrease)in notes and accounts payable 32,102 26,599 20,040 59,048 26,187
Other, net 43,397 -16,193 5,105 -13,695 =770

Sub otal 159,129 164,620 173719 222,886 270,202
Interest and dividends received 2,482 2,802 2,933 4,748 5,753
Interest paid -2,675 -2,319 -2,411 -2,498 -2,814
Payment of income taxes -29,869 -32,204 -31,565 -39,420 -44,739

Net cash provided by operating activities 129,067 132,899 142,676 185,716 228,402

Investing Activities:
Net (increase) decrease in time deposits and short-term investments 213 -3,254 -3437 10,075 -6,576
Acquisitions of property,plant and equipment -115355  -147586  -162,328  -218,753  -224/434
Proceeds from sales of property,plant and equipment 3,484 4,415 5,364 4113 7,850
Purchase of investment securities -5,125 -9,057 -13,147 -9,433 -11,708
Payments for purchase of shares of consolidated company -2,878 -6,949 -35 - -2,086
accompanied by change of scope of consolidation
Proceeds of sales of investment in securities 469 2,446 1,253 2,506 1,396
Proceeds of redemption at maturity of investments in securities 9,641 3,763 2,329 1,086 5,496
Increase in loans -2,950 -686 -637 -1,068 -1,400
Decrease in loans 924 1544 750 1,009 938
Other, net -2,201 -5434 -4,930 -5,031 -6,091
Net cash used in investing activities -113,778  -160,798  -174,818 -215496 -236,615
Financing Activies:
Net(decrease)/increase in éhort-term borrowings -7,061 -11,073 2,318 -22,598 -5,300
Increase in long-term debt 44534 62,078 32,687 65,187 50,209
Repayments of long-term debt -4,603 -7,399 -2,171 -7,688 -18,995
Increase in long-term bonds - 10,650 - 10,000 -
Repayments of long-term bonds -15,000 -5,037 -5,000 - -650
Receipt from minority shareholders 4,500 1,014 1,036 671 52
Cash dividends -3,852 -4,338 -5,620 -7,660 -9,953
Cash dividends to minority shareholders -2,919 -1,652 -2,320 -2,569 -3,664
Purchase of treasury stock -26,885 -19 -30 -30 -34
Sales of treasury stocks - - 1,405 1521 1,696
Other,net -1 - - - -
Net cash used in financing activities -11,287 44,224 22,305 36,834 13,361
Foreign currency translation adjustments on cash and cash equivalents -2,023 -1,843 24 4,758 2,946
Net (decrease)/Increase in cash and cash equivalents 1,979 14,482 -9,813 11,812 8,094
Cash and cash equivalents at beginning of period 109,480 111,732 126,214 116,401 128,213
Increase in cash and cash equivalents upon change 273 - - - -
of fiscal term of consolidated subsidiary
Cash and cash equivalents of newly consolidated subsidiaries - - - - -
Cash and cash equivalents at end of period 111,732 126,214 116,401 128,213 136,307

-16 -



